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(CEP News) - U.S. markets will potentially get more bad news next week with the release
of September employment data amidst the country's financial sector crisis and the ensuing
political battle over the terms of the bailout plan.

On Friday, September's nonfarm payrolls are expected to drop down to 105k total job
losses from August's 84k fall. Merk Mutual Funds chief economist Joseph Brusuelas's
expectation is consistent with the consensus forecast and the conlinued decay of the
labour market.

“Our forecast implies that the establishment survey should see a decline of -105K and the
household estimate should see an increase in the rate of unemployment to 6.2%
[consensus is for a flat rate of 6.1%)," he wrote in a research nole to clients, adding that the
manufacturing sector should be the hardest hit with a 50k decline. Meanwhile, Brusuelas
says to expect continuing declines in the goods producing, construction and services
sectors.

"We expect that the positive contributions to the payroll situation of the healthcare and
government sectors will be more than offset by the contraction in the aforementioned areas
of the economy and the risk of further deterioration in both the headline and unemployment
rate during the month should not be discounted,” he added.

The start of the week features critical data, with Monday's release of U.S. personal
consumplion expenditure (PCE) data. August's Core PCE is expected to come in with a
2.4% year-over-year increase, matching the previous month's gain. Monthly PCE is
expected to tick down to 0.2% from a 0.3% inflalion rate in July.

Galileo Global Advisors chairman and CEO Georges Ugeux believes inflation remains a
major problem in the U.S., despite all attention being currently focused on the political
turmoil surrounding the proposed bailout plan. An agreement between the Democratic
Party and the Republicans was reportedly reached on Thursday before Senate Banking
Committee Chairman Chris Dodd and Senate Majority Leader Harry Reid announced on
Friday that Republicans have different opinions on how the legislation should be
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formulated. Nonetheless, Ugeux remains confident that there will be a plan in place by
Monday.

"My problem is that I'm not sure exactly what is critical and what is not critical,” Ugeux said
in an interview when asked how important the bailout plan was to the recovery of the U.S.
economy. "But we are dealing now with market perception and the market perception and
the anticipation are totally negative and that will eventually spill over to the real economy,
and eventually is quite soon now. When you look at all those elements you really feel like
you have in front of you people who can and have already panicked once and could be
panicking and panic could really create a snowball effect that would put everyone down."

Ugeux said that unless there is a big rise in inflation, namely in the PCE figure on Monday,
the Federal Reserve will not change the current 2.00% interest rates in the U.S., because it
would be too controversial ahead of the upcoming U.S. presidential election. Ugeux is
confident that the Fed is nonetheless doing a good job.

“If it were not for the Fed, we would have a bankrupt financial system in the United States,"
he said. "From the beginning they've stepped to the plate, although it wasn't in their charter,
and they went into uncharted territory in a way that has been extremely helpful to the
liquidity [crisis). Now, there is a limit to what they can do, but, certainly, they've been very
wise."

In Canada, the only notable data next week comes out on Tuesday with the release of
July's GDP figures. A 0.2% increase is expected, up from a previous 0.1% increase in June.

“In Canada, the only significant economic report will be on July GDP, where oddly enough,
again in manufacturing could see a consensus-topping result,” wrote CIBC World Markets'
Avery Shenfeld. "The rest of Q3, however, looks to be weaker, in line with a deteriorating
employment trend. Otherwise, the Canadian market and particularly financial stocks, will
lean heavily on developments stateside.”

All times in EDT.

Monday:

It's a data-packed day in the U.S. with personal income, spending and personal
consumplion expenditure (PCE) figures due out in the morning. An annualized 4.5%
headline increase is expected to go along with a 2.4% rise in the core component, while a
0.2% month-over-month core PCE rise is anticipated. Personal income in Augusl is
expected to post a 0.2% rise, up from a 0.7% decrease in August, Personal spending is
expected to show a 0.2% increase as well, matching July's rise.

Meanwhile, Federal Reserve Bank of Kansas City President Thomas Hoenig will speak on
Economic Policy in Nebraska in the evening.

30 US Personal Income August Exp: +0.2% Prior: -0.7%

30 US Personal Spending August Exp: +0.2% Prior: +0.2%

8:30 US PCE Deflator (Y/Y) August Exp: +4.5% Prior: +4.5%

8:30 US PCE Core (M/M) August Exp: +0.2% Prior: +0.3%

8:30 US PCE Core (Y/Y) August Exp: +2.4% Prior: +2.4%

13:00 US Treasury to Sell USD26B 3-Month Bills

13:00 US Treasury to Sell USD278 6-Month Bills

20:45 US Fed's Hoenig Speaks in Gering, Nebraska, on Economy Palicy

8:
8:

Tuesday:
Canadian markets will receive the GDP reading for July, which is expected to show a 0.2%
increase.

Meanwhile, August's industrial product price results will be released. A 0.2% month-over-
month loss is forecasted, down from a 0.4% increase.

The raw materials price index is meanwhile expected to decrease 3.5% month-over-month,
after last increasing 1.4%.

In the U.S., consumer confidence and the Chicago purchasing managers' index (PMI) data
for September will hold the attention of the markets. Consumer confidence is expected to
fall to 55.0, from 56.9 in August. The Chicago PMI is expected to fall as well, to 53.0 from
579

8:30 CA GDP (M/M) July Exp: +0.2% Prior: +0.1%

8:30 CA Industrial Product Price (M/M) August Exp: -0.2% Prior: +0.4%
8:30 CA Raw Materials Price Index (M/M) August Exp: -3.5% Prior: +1.4%
9:00 US S&P/CaseShiller Home Price Index July Exp: 166.9 Prior: 167.7
9:00 US S&P/CS Composite-20 (Y/Y) July Exp: -16.0% Prior: -15.9%
9:45 US Chicago Purchasing Manager September Exp: 53.0 Prior: 57.9
10:00 US Consumer Confidence September Exp: 55.0 Prior: 56.9

10:00 US NAPM-Milwaukee September Prior: 43 .0

13:00 US Atlanta Fed's Lockhart Speaking on Economy in New Orleans
13:00 US Treasury to Sell 4-Week Bills

17:00 US ABC Consumer Confidence Prior: Exp: -43 .0 Prior: -41

Wednesday:

ADP's employment report and the ISM's manufacturing index, both for September, will help
dictate the direction of markets on Wednesday. The ADP employment change, ahead of
nonfarm payrolls data on Friday, is forecasted to show a further decline in the labour market
with a decrease of 50k. The ISM manufacturing survey is expected to inch down to a
reading of 49.5.

7:00 US MBA Mortgage Applications W/E 26-September Prior: -10.6%
7:30 US Challenger Job Cuts (Y/Y) September Prior: +11.7%

8:15 US ADP Employment Change September Exp: -50K Prior: -33K

10:00 US ISM Manufacturing September Exp: 49.5 Prior: 49.9

10:00 US Construction Spending (M/M) August Exp: - 0.5% Prior: -0.6%
10:00 US ISM Prices Paid September Exp: 72.5 Prior: 77.0

10:35 US DOE U.S. Crude Oil Inventories W/E 26-September Prior: -1520K
10:35 US DOE U.S. Gasoline Inventories W/E 26-September Prior: -5835K
10:35 US DOE U.S. Distillate Inventory W/E 26-September Prior: -4176K
10:35 US DOE U.S. Refinery Utilization W/E 26-September Prior: -10.7%
10/01 US Domestic Vehicle Sales September Exp: +10.2M Prior: +10.4M
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10/01 US Total Vehicle Sales September Exp: +13.5M Prior: +13.7M

Thursday:

Weekly jobless claims out of the U.S. remain a draw for traders, and are arguably the
highlight of the action to come on Thursday. U.S. factory orders are expected to make a
splash as well and decrease by 2.4% following a previous 1.3% rise.

8:30 US Initial Jobless Claims 27-September Exp: +475K Prior: +493K
8:30 US Continuing Claims 20-September Exp: +3550K Prior: +3542K
9:00 US RPX Composite 28-Day Index July Prior: 230.0

9:00 US RPX Composite 28-Day (Y/Y) July Prior: -17.15%

10:00 US Factory Orders August Exp: -2.4% Prior: +1.3%

10:35 US EIA Natural Gas Storage Change W/E 26-September Prior: 51
20:00 US St. Louis Fed's Bullard To Speak in Bloomington, Indiana

Friday:

Markets will be gearing up for nonfarm payrolls Friday, as the unemployment data
represents the biggest release of the week. A 105k fall is anticipaled for September,
deepening Augusl's 84k drop. Meanwhile, the U.S. unemployment rate is expected to

remain flat at 6.1%.

8:15 US Treasury's Ryan To Speak At SIFMA Event In Florida

8:30 US Change in Nonfarm Payrolls September Exp: -105k Prior: -84k

8:30 US Unemployment Rate September Exp: 6.1% Prior: 6.1%

8:30 US Change in Manufacturing Payrolls September Exp: -50K Prior: -61K
8:30 US Average Hourly Earnings (M/M) September Exp: 0.3% Prior: 0.4%
8:30 US Average Hourly Earnings (Y/Y) September Exp: +3.6% Prior: +3.6%
8:30 US Average Weekly Hours September Exp: 33.7 Prior: 33.7

10:00 US I1SM Non-Manufacturing Composite September Exp: 50 Prior: 50.6

By Ryan Szporer, rszporer@economicnews.ca, with contributions from Steve Stecyk,

sstecyk@economicnews.ca, edited by Nancy Girgis, ngirgis@economicnews.ca

CEP Newswires - CEP News © 2008. All Rights Reserved. www.economicnews.ca

The Copying, Broadcast, Republication or Redistribution of CEP News Content is Expressly

Prohibited Without the Prior Wrilten Consent of CEP News.

A copy of CEP News disclaimer can be found here.

Get this ... ‘(@

TOOLS: Home Back Print Email

Page 3 of 3

CEP News is one of Canada's most established sources for global economic and financial news. Our online services, daily reports and real-time newsfeed are where the global investment

community turns to for unbiased and timely reporting of breaking and developing economic news and information.
Economic News: Home | Global | Canada | U.S. | Europe | Asia/Australia

Resources: Advanced Search | Top News | News Recaps | Market Recaps | Market News | Central Banks | Today's Events | Economic Stats | Market Quotes | Weekly Letter |

Economic Calendar | Email Alerts | RSS | Useful Links | Financial Glossary
Corporate Info: About Us | Products/Services | Redistribution | Advertise | Careers | Contact Us | Subscribe

CEP News' online resources are subject to the following Disclaimer. Users are required to read and agree to the terms found therein. If you have any problems with this website please contact us

at webmaster@economicnews.ca. CEP News © 2008

http://www.economicnews.ca/cepnews/wire/article/single/ 127206/

9/29/2008



